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Instructions to candidates

* Do not turn over this examination paper until instructed to do so.
* You are not permitted access to a calculator for this paper.

* Answer one question.

* Use fully labelled diagrams where appropriate.

* The maximum mark for this examination paper is [25 marks].
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Answer one question.

1.

(@)
(b)

(@)

(b)

(b)

Distinguish between perfect competition and monopolistic competition.

Using real-world examples, discuss the impact of large firms having significant
market power.

Explain how the use of supply-side policies might encourage greater domestic
competition and improve the international competitiveness of a country.

Using real-world examples, evaluate the view that the use of interventionist
supply-side policies is the most effective way of reducing a country’s rate
of unemployment.

Countries often specialize and trade according to the theory of comparative
advantage. Explain the limitations of this approach.

Using real-world examples, discuss the advantages and disadvantages for a
country of being a member of a trading bloc.
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